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CABINET PASSES 1981 ANNUAL ECONOMIC REPORT 





LD281412 Hamburg DPA in German 1258 GMT 28 Jan 81 


[Text] Bonn, 28 Jan (DPA)--The Federal Cabinet in Bonn today passed the 1981 annual econo- 
mic report in which the government, in accordance with the stability law, sets out its 
economic goals and assessment of possible developments. 


According to the report, the Federal Government is expecting economic growth at least 
to stagnate this vear. In the event of a poor development, the GNP could even drop by 
up to l percent. Real economic growth in 1980 was almost 2 percent. 


The rise in consumer prices, which was 5.5 percent last year, is tc be limited in 1981 
to approximately 4.5 percent. Because of the weak economic situation and the growing 
number of unemployed, an increase of 4.5 - 5 percent averaged over the vear is expected 
in the unemployment rate. This will mean an average number of unemployed of avproxima- 
tely 1.1 - 1.2 million compared with about 900,000 in 1980. 


In its forecasts the Federal Government is assuming, among other things, that there will 
be no shortages of oil suppiies and that oil prices will not increase drastically. 


CSU CHAIRMAN ADDRESSES BUNDESTAG BUDGET DEBATE 





DW281249 Cologne Westdeutscher Rundfunk Network in German 0803 GMT 28 Jan 81 


[Speech by Franz Josef Strauss, CSU chairman and minister-president of Bavaria, in the 
Bundestag budget debate in Bonn--live] 


[Excerpts] Mr President, esteemed ladies and gent: ven, the finance minister's budget 
speech contains a number of remarkable, although naturally partial, truths and insights, 
last but not least the pain‘ul farewell to the full employment guarantee of Willy Brandt 
and Helmut Schmidt. Full employment is a good thing, but much nonsense is caused by 
making such guarantees at the wrong time. The speech contains the insight that economic 
programs which only elicit a short-lived enthusiasm are costly and ineffective. 


We are somehow better off than most other industrial countries and, naturally, better 
off than the developing countries--that is correct. But our downhill slide is that 
much faster. 


The German economy in the early 80's is in an outstanding situation, but unfortunately 
in the negative sense of the word. Last year, in 1980, for the first time in the history 
of the Federal Republic all of the aims of the economic quadrangle were missed, namely, 
price stability, high employment, foreign trade balance and a continuous and adequa*- 
growth rate. Further deterioration is in the offing in 1981. With an inflation rate oi 
almost 6 percent in January, we are far from price stability. A big increase in un- 
employment with a simultaneous demand for manpower is anything but a high employment 
rate. The total economic growth in 1980 amounted to 1.8 percent. It was neither 
adequate nor continuous. The growth rate took place in the first par* of 1980 and was 
reduced pr°-tically to zero in the second half of the year. In other words, no growth 
rate. 


The new annual economic report, adopted yesterday by the economic cabinet, is the first 
annual economic report with the dreaded words, minus growth, that is, a predicted 
decrease. It cannot be ruled out that the currently predicted minus 0.5 to 1 percent-- 
percentage figures have changed greatly since 5 October [laughter, applause]--that this 
prognosis will turn out to be much too optimistic. 
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Only one possibility exists for stopping this fatal development: Through a smooth and 
energetically promoted construction program for alternate energies, particularly nuclear 
power. In this way, our dependence on oil-producing countries has to be decreased so 
much that they will not be able to dictate prices and quantities to us and that they 
will have to deal with us as partners in a state of mutual dependence. [applause] 


The international confidence in the Deutsche mark must be reestablished. That means 
providing signs and creating facts to convince the world that the Federal Republic of 
Germany has a greater capacity for bringing its crises under control than other com- 
parable industrial states. That is the only way to reestablish the international con- 
fidence in our currency despite the geographic and politically endangered position which 
brought about considerable capital transfer to the West. 


Regarding a decisive breakthrough to an independent oil policy, which under current 
technical conditions means development of nuclear energy--unfortunately, that is logical 
for us--the Federal Government has goofed in the past 4 years, or else it has been 
hiding. For almost 4 years, no new nuclear powerplant has been licensed in the Federal 
Republic. However, in the meantime, the French have promoted the development of nuclear 
energy with all their strength. By 1990, they want to reduce their dependence on oil to 
the low level of 28 percent. A large number of nuclear powerplants are being planned 


and quickly built. 


The Federal Republic of Germany is not facing economic problems but rather structural 
problems, and not only in marginal areas. These are structural problems affecting our 
entire economy. Their solution calls for a pact of reason--I do not say it ironically 
or cynically--between the politicians, the businessmen and their organizations as well 
as the employees and their organizations. Full employment in East Asia is none of our 
business, although we would like to see it there. It is our task to see to a high 
employment rate in the Federal Republic. [applause] This means lowering costs or 
restraining cost increases. High manpower costs have contributed considerably to this 
situation. [applause] 


Allow me to say a concluding word concerning security in the Federal Republic of Germany 
and, above all, for the Federai Republic of Germany. With the inauguration of new U.S. 
President Ronald Reagan, a new phase no doubt has begun in relations between the Federal 
Republic, Europe and the United States. We are convinced that in Reagan's case politics, 
idea, word and deed have a discernible interconnection--to the extent this is at all 
possible--and if possible from arn entity. The overwhelming success of the new U.S. 
President and of the Republicans leaves no doubt that the awareness of tie Americans 

with respect to their tasks up to the end of the century has changed decisively. 


Anyone who heard Reagan's speech yesterday during the reception for the hostages and 
watched it over television will confirm this analysis--which I have already put on 
paper--beyond any doubt. Relying on this proof of trust, the U.S. President is obviously 
determined to put an end to the decline in the position of the U.S. world power and to 
replace the illusory detente policy pursued for much too long in the West with a realistic 
policy of relaxing tensions. It is in the very own interest of Europe and of the Federal 
Republic of Germany to stand by the side of the United States with determination and 

quite unequivocally. [applause] 


We should do so out of free conviction and voluntarily, because we ought to be aware of 
the indissoluble character of this community of destiny. It is impossible to try to 
sneak out of it through secret plans of pseudoneutralization or long-term neutralization. 
But we should also do this as a result of the community of political convictions and 
concepts of values to which we feel committed. We cannot advocate these convictions 

and corce.:3 of values in the world without the Americans’ support and leadership. 
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We should do so, furthermore, out of our responsibility to peace in the world and the 
preservation of freedom which would be inconceivable in Europe and elsewhere without the 
U.S. alliance. This is why we call on you to affirm the alliance of destiny of Germany 
and Europe with the United States, not only with words but with deeds, instead of either 
purposely or inadvertently shifting the differences in interests increasingly to the 
foreground out of regard for the leftists in your party. 


There may indeed be differentiations when it comes to interests. This goes without saying. 
Yet on the whole, the interests of the Atlantic world’s destiny are common interests be- 
cause it represents a community of values and not just a military community. [applause] 


But I do not emphasize this only for idealistic reasons. We must not close our eyes to 
the fact that the energy and raw material resources threatened by the Soviet Union are 
indeed important to the United States, although replaceable; but for Europe, they are 
vitally decisive because they are irreplaceable. You cannot destabilize a tribe of nomads. 
A highly industrialized mass society like our modern democracies, however, can be de- 
stabilized solely by crisis in the fields of energy and raw mateial supply to a point 
where unpredictable political developments and risks may occur. [applause] 


For this reason, it is ir‘esponsible and unmasks the true attitude of large segments of 

the SPD for the newspaper VORWAERTS, dated 15 January 1981, just a few days prior to the 
inauguration, to write that the profound differences of opinion within the Western alliance 
after Afghanistan are the consequence of objective differences in interests which most 
probably will increase in the future. For the newspaper to write that Secretary of State 
Haig made it clear to the Senate committee that the efforts for detente and arms limita- 
tion will no longer be in the center of U.S. foreign policy, but that they will be re- 
placed by global confrontation, amounts to an announcement of a disassociation maneuver. 

I would have preferred to have read this in PRAVDA than in an organ of a democratic German 


party. [applause] 


The VORWAERTS article goes on to claim that Haig said there are more important things 
than living in peace. Even if Haig has shaken the European detente politicians out of 
their dreams it would be the duty of the chancellor--who time and again referred to his 
friendship with and his esteem for Haig in the past several days--to rectify the matter 
by saying that Haig did not come out against peace but against the misuse of peace by 

a pacifistic ideology in West Europe which refuses to recognize the interconnection be- 
tween balance and safeguarding of peace and which in effect works into the hands of the 
Soviet Union. [applause] 


SUEDDEUTSCHE ZEITUNG wrote about Haig's remarks that if the preservation of peace were 
made the only raison d'etre of politics, the goal would be destroyed which we have set 
for ourselves, namely, peace. And SUEDDEUTSCHE ZEITUNG is more of an admirer of the 
social-liberal coalition. Let me quote one passage verbatim: Haig's sentence caused 
a sensation. Some people were alarmed; they fail to see that peace at all cost might 
become a temptation to potential aggressors to use military force with a minimum of 
risk. The threat alone might be sufficient to achieve an objective otherwise gained 
by war. That was written Sy SUEDDEUTSCHE ZEITUNG. 


Owing to vour lax attitude, Mr Chancellor, it is not surprising that the discussion on 
the Jual NATO decision has fully erutped again in the SPD. Colleague Voigt, chairman 

of the foreign affairs working circle of the SPD, declared that the nonratification of 
SALT II creates a new situation with respect to the SPD party congress decision on NATO's 
counterarming. This means that the SPD will revicw its decision. Whether the Americans 
ratify SALT II is their affair, theirs alone, and is strictly in their sphere of decision- 
making. We should refrain from interfering here. Voigt further declared that the dis- 
cussion on counterarming must be waged by the entire left, also outside parliament. 

Voigt also discussed this with the Socialist Bureau in Offenbach, a leftist socialist 
collective movement, as reported by FRANKFURTER ALLGEMEINE of 19 January. SPD deputy 
floorleader Mrs Schlei has advocated the view that Voigt's statement concerning SALT II 
and NATO's dual decision is an opinion not unique to him amorg the Social Democrats. 
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Mr Genscher has said that nothing would be more dangerous than if the Soviet Union in this 
phase were to arrive at erroneous assessments of the firmness of the Western alliance. 

It was only on Reagan's inauguration day that the chancellor made up his mind to warn 
against calling the NATO dual decision into question, ir view of the discussion of the 
SPD. He thereby admitted the internal dissension of his party. But it is his task to 

act on his own judgment and to halt at long last the constant attempts from the SPD 

ranks to talk into nonexistence and unhinge the NATO decision on counterarmament. 


SPD Deputy Wolfgang Roth, also a contemporary of some standing, told the Vienna 
ARBEITERZEITUNG that the new U.S. administration under Ronald Reagan is acting in accor- 
dance with the motto: guns instead of butter. To me, these are terrible words. Is this 
not an intolerable burden on cooperation with the new U.S. Government? [applause] Some 
nerve comparing Ronald Reagan or Mr Haig here with Hermann Goering! Guns instead of 
butter! 


The semiofficial SPD PAR. IAMENTARISCH-POLITISCHER PRESSE-DIENST offers another example. 

In its issue of 14 January, it says: There is no getting around it nor evading the hope 
that the United States will become more predictable under Reagan. The U.S. leadership 
threatens to change from the unstable and luckless Carter administration with its meral 
integrity to an unequivocally neoconservative trend in which internally the right of the 
stronger and externally the glory anc the strength of the American nation will become 

the guiding line. Europe is facing the decision of either joining the new nationalist and 
sabre-rattling tunes from across the Atlantic--this would inevitably unleash anti-American 
sentiments and actions such as we know from the terrible days of the Vietnamwar, it 
reads--or continuing through European self-awareness the policy of detente and worldwide 
dialogue and, in so doing, risking dissension with Washington as well as quarrels in the 
alliance. This introduction then is followed by vehement criticism against the new U.S. 
secretary of state. Is this supposed to te cultivation of alliance psychology? Is this 
the real reiationship of the SPD or of large segments of its grassroots and of its official 
position and mandate holders toward the new U.S. Government? Unfortunately, we cannot 

but fear that this is so. [applause] 


It is here, Mr Chancellor, that you should prove what your crisis management is worth. 
This is where you should ensure in your party that the bases of the alliance and the 
consequences emerging from tis alliance are not called into question every day and 
continually brought up for discussion by your party. [applause] 


PAPER VIEWS SPD QUARRELS OVER DEFENSE BUDGET 





DW281120 Duesseldorf HANDELSBLATT in German 28 Jan 81 p 2 
[Eberhard Wisdorff commentary: “Harmful Discussions” |] 


[Text] Friendly words were exchanged across the Atlantic just before new U.S. President 
Ronald Reagan was inaugurated. Secretary of State Alexander Haig certified good perfor- 
mance for the European alliance partners and for a moment diverted attention from the 
unpleasant debate on the exact percentage figures in the military budgets. 


Chancellor Helmut Schmidt picked from Haig's remarks those passages which seemed to be 
best in line with the view of his own government about the continuation of the arms 
limitation policy and the dialogue with the USSR. He clearly rebuffed those comrades who 
criticized the dual decision of the Western alliance on counterarming and the West's 
receptiveness to negotiations. 


This was just the other day. Yet there is already another debate on the defense budget 
going on in the SPD. Chancellor Schmidt and the SPD elite had a hard time rejecting the 
motion of a strong faction concerning a DMl-billion cut in the defense budget with a 
simultaneous increase in development aid spending. Coalition partner and Foreign Minister 
Genscher warned of serious consequences for the alliance. 
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The discussion is bound to be all the more unpleasant to those who are governing in 
Bonn since the friendly words accompanying Reagan's inauguration can hardly gloss over a 
latent conflict potential between the two alliance partners, the United States and the 
Federal Republic. 


The East-West policy position of the Federal Government, as before, remains character- 
ized by ar at least gradually greater preparedness for talks vis-a-vis Moscow and by 
special interests with regard to Germany and trade policy. The new U.S. Government can 
be expected to use economic relations in times of a cooler East-West climate more than 
before as an instrument in overall political relations. 


The United States is not bringing direct influence to bear on the current discussion on 
tanks for Saudi Arabia. But many aspects of the debate cause one to view the forth- 
coming transatlantic debate on division of labor in the Western alliance to relieve the 
Americans in case of their greater involvement in the Gulf region, which would ir the 
end serve the safeguarding of West Evropean raw material interests. 


Ore could consider as an additional conflict potential in view of foreign trade deficits, 
high inflation rates and a deteriorating economic situation, the danger of trade restric- 
tions on both sides, something the federal chancellor warned against years ago. 


At such a time, debate on the defense budget could only be harmful to transatlantic 
relations between Ronn and Washington. Regardless of how important increased development 
aid might seem, iriendly words do not help much in such a case. 


BANK CONSORTIUM SET TO NEGOTIATE SOVIET LOAN 


LD281222 Hamburg DPA in German 0953 GMT 28 Jan 81 


[Text] Duesseldorf, 28 Jan (DPA)--Representatives of the Deutsche Bank and the USSR met 
in Duesseldorf today for talks on a DM10-billion loan for the Soviet Union. The dcelega- 
tions, headed by Deputy Soviet Foreign Trade Minister Viktor Mikhaylovich Ivanov and the 
Deutsche Bank board spokesman Wilhelm Christians, expect the talks to last 2 or 3 days. 


Deutsche Bank said in a statement that a German consortium of banks, headed by the 

Deutsche Bank, is prepared in principle to finance at market conditions supplies and 
services for the Yamal natural gas project intended to supply West European countries 
with Siberian gas. The planned agreement depends on the Federal Government's approval and 
the correrponding hermes [export credit] guarantee. 


It was learned from banking circles that, because of the complicated subject matter, it 
is deemed unlikely that a final agreement will be reached straight away on the credit 
terms. The approximately 20 banks involved in the consortium met several times prior to 
the talks with the Soviet delegation. 


The Deutsche Bank further explained that the credit financing is intended to help German 
exports, especially large pipes, compressors and accessory equipment, and to contribute to 
securing German energy supplies. One condition is orders for the German export industry 
and a long-term gas supply agreement to provide the Federal Republic with energy. 
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LD271327 Paris LE MONDE in French 25-26 Jan 81 p 3 


[Daniel Vernet dispatch: Paris and Moscow Hold Consultations Before Resumption of 


CSCE Conference”™ |] 


[Text] Moscow--Despite the ups and down in the international situation, French-Soviet 


cooperation is continuing at its usual pace in the most diverse spheres. in Friday, 

23 January, the biennial agreement on cultural relations was signed in ™M w. Ir 
addition, Quai d'Orsay Political Affairs Secretary Gabriel Robin had talks with tw 

Soviet deputy foreign ministers on the Madrid conference. Finallv, the “smal! mmission 


on scientific and technical cooperation is to meet in Paris from 11] to 13 February. 


Mr Robin had 2 days of talks with Mr Ilichev, head of the Soviet delegation at the Madrii 
conference, and he was received by Mr Kornivenko, first deputy minister of foreign affairs 
and an expert on disarmament questions. These consultations were arranged in rr: inciple 
during the meeting between Mr Francois-Poncet and Mr Gromyko at the United Nations last 
September. 


Although the TASS agency communique does not mention this--the French refused to make any 
statement--the problems connected with the “followup” to Madrid and in particular with the 


possible convening of a conference on disarmament in Europe were the main topics discussed. 


The Soviets would like the Madrid meeting, whose second phase begins 27 January, t 
decide to convene sucii a conference, to draw up its agenda and to fix its location and 
date. However. the Western countries are reluctant to launch into this enterprise with- 
out having secured some guarantees from the Kremlin. 


The idea of this conference was put forward by Giscard d'Estaing when he decided that 
France should be more active in disarmament negotiations The French plan aims to be 
strict and binding; it only relates to conventional weapons but covers Europe as a 
geographical whole from the Atlantic to the Urals. Turthermore, it makes provision for 
the confidence-boosting measures which might initially be taken to be intrinsically bound 
to real and significant arms reductions. This plan was initially received with great 
d.astrust by the Soviets, who fully understood that it was aimed primarily at then. 
However, instead of rejecting the idea of a conference on disarmament in Europe, thev 
adopted it, even claiming to have first conceived it but swamping the practical measures 
‘ntended to achieve effective arms limitation with more vague and general plans. 


The things which interests them in this conference, which Poland has proposed should be 
held in Warsaw from 20 October. is primarily that it should take place to enable ther 
to develop their innumerable initiatives on disarmament. They want it to receive a 
‘broad and flexible” mandate from the Madrid meeting. Thus, all proposals could be 
examined without precondition or exception. Tiis is. the Soviets say, a “realistic and 
democratic approach which does not prejudice the results.” It does not seem that Mr 
Robin's talks in Moscow helped bring the viewpoints closer, al hough they provided an 
opportunity to clarify the tespective stances. 


LD271317 Paris LE MONDE in French 25-26 Jan 81 p 1 


[Text | 4 congress in the form of a “high Mass'--the PS Congress in Creteil on Saturday, 
24 January--was deliberately organized in that spirit since it was not so much a matter 
of choosing as confirming Francois Mitterrand--who obtained 83.64 percent of his part’ 


nembers’ votes--as Socialist candidate in the presidential election. 
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The Creteil extraordinary congress also adopted the manifesto summrizing the parry’s 

main lines. while the executive committee unanimously elected Lionel Jospin as the new 
first secretary “for as long as the PS wishes.” to quote Mitterrand. The soi.mm nature 

of this meeting was to be strengthened by a meeting followed by a dance at 1800 Saturday 
at the exhibition park, Porte de Versailles. Mr Mitterrand was to deliver the first mjor 
speech of his campaign. 


PCF HOLDS HOPES FOR MITTERRAND'S ELECTION 





NC271344 Paris AFP in English 1345 GMT 27 Jan 81 
[By Philippe Thibault] 


[Text] Paris, Jan 27 (AFP)--The French Communist Party would hope to enter the govern- 
ment if next April's presidential election was won by Socialist leader Francois Mitterrand. 
Charles Fiterman, secretary of the Central Committee. said in a television intervirc here 
that: “We want the Communist Party to have its due place in a government responsible 

for carrying out a new policy--‘ust its due place.” 


The last Communist ministers to serve in a French Government vere dismissed by Premier 
Paul Ramadier in 1947. The Communist Party can count on from 20-75 percent of the 
national vote, and Mr Mitterrand could never win without its aid. 


Presumably Mr Fiterman has in mind Mr Mitterrand awarding ministerial portfolios to 
Communist ministers in the same proportion as their party s vote--which would mean at 
least half a dozen. Mr Mitterrand fought the 1974 presidential election as head of the 
triangular “Leftist Union’ formed by the Communist-Socialist-Radical allaince which 
disintegrated two years ago. 


He lost to Mr Valery Giscard d'Estaing by a mere 400,000 votes in an electorate of over 

25 millions. Mr Mitterrand, who announced his candidacy last Sunday. said last May thet 
if he were elected president he would dissolve the National Assembly (parliament) and 

call new elections. At present the government of Premier Raymon: Barre \as an overwhelm 
ing majority. Mr Fiterman's remarks are seen here as embarrassing for Mr Mitterand. for 
many voters who are critical of the Barre gover..ment would not be pleased to see Communist 
ministers in a French Government. Mr Fiterman agreed that it was “legitimate” for Mr 
Mitterrand to keep his options open. but he attacked him for failing to answer crucial 
questions and "acting slowly in a deliberately created fog.” 


There has been no official Socialist Party reaction to Mr Fiterman’s remarks, but 
observers feel that moderate Socialists will be unhappy abcut the issue of Communist 
ministers being raised at this moment, as this could lose votes of the anti-Communist 
left. So far Socialist Party officials have hinted that they would like to see some kind 
of an alliance with the Gaullists rather tha» the Communists. Communist Party leader 
Georges Marchais is also a presidential candidate, but is expected to be eliminated in the 
first round of voting. 


PCF SECRETARY GENERAL SPEAKS IN RENNES 





LD261159 Paris L'HUMANITE in French 21 Jan 81 p 4 


[Excerpt] In a speech yesterday evening to a crowd of Bretons gathered in Rennes. 
Georges Marchais stated: 


"In an interview published on Monday, Francois Mitterrand openly states that he is 
prepared to govern with the right. He explains that, if elected. he will dissolve the 
assembly. He stresses that regarding ‘the future majority. there are many different 
hypotheses and they cover the sphere of our country's historical realities.’ He was then 
asked: “Leftwing; resident, rightwing majority--a Portuy vese-satyle situation?’ He 
replied: ‘Something like that.’ 
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“What would the government program be under those conditions? What would the policy be? 
He does not say. However, what is certain is that capital's forces clearly will not 
tremble at such a plan. 


“Of course, the workers know that they can expe:t nothing good to come of such pseudo- 
political alliances. The objective of this political operation aimed at installing a real 
“tripartite consensus” between the UDF, RPR and PS is very clear. It is to channel dis- 
content into a blind alley, to avoid change and to establish a lasting cooperation 
between the right and the PS in one form or another to ensure the continuation and 
aggravation of capital's policy. 


‘Georges Marchais is attacking Francois Mit’ -rrand again....’ 


“I would, therefore, like to take this opportunity to clarify things. Is my objective-- 
as I hear every time I switch om the radio or television--to hit out as hard as possible 
at Francois Mitterrand whenever I have the opportunity to do so’? Is my adversary the PS’ 
No, definitely not. My adversary is the policy of unemployment, deprivatior of the 
workers, restriction of freedom and national resignation. That is what I am fighting. 

It is the deliberately planned escalation of this policy, carefully designed by the 
employers that I want to prevent. It is this line and the man implementing it--Ciscard 
d'Estaing--of which I want to rid France. 


“I am well aware that in discussing such facts I am exposing myself to accusations that 


"Therefore, if I am forced to emphasize Francois Mitterrand's stances and demonstrate 
their dangers, it is not because I take pleasure in criticizing Francois Mitterrand. 

It is because I do not want to allow him to save Giscard d‘Estaing's policy--the policy 
which I am fighting with all my strength. I am fighting the ‘tripartite consensus‘ 
because I intend to do everything I can to thwart this political alliance, which could 
enable capit 1 to tighten its grip as it wishes. 


“What I want to do with my party is to create the right conditions to defeat the nan who 
wears the colors of the National Council of French Emplovers: Giscard d'fstaing. I 
want to pave the way for the change which the workers erpect and achieve a union which 
will impose it--a union of all people's forces, the leftwing union for change. 


"That is my objective. That is the aim of my struggle in this presidential election 
battle.” 


Comments on Poland, Unions 
LD261213 Paris L'HUMANITE in French 21 Jan 81 p 4 


[Report on interview granted by PLF Secretary General Georges Marchais to Rennes and 
Brittany Press Club journalists in Rennes on 20 January) 


[Excerpt] The Communist candidate was questioned both on the situation in Poland and on 
the possibility ct the socialist countries’ taking up Poland's experience. 


Georges Marchais was anxious first to assert that “the Poles are in control cf their 
affairs" and that it is up to them to “solve their problems themselves." for instance, 
he pointed out, stressing that he was not referring to the OCCT's attitude, that he would 
not visit Poland, as others have, to preach to the workers in that country. 


He was then asked whether Poland should take the French trade wnion situation as a model. 
Georges Marchais took pains to demonstrate the highly original character of the trade 
union movement in our country. Indeed, accorcing to him, the French trade union's mission 
is to rally all the workers, whatever their political opinions, in the struggle against 
the employers, as the CCT is doing. 
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While strongly reaffirming his attachment to trade woion independence from political 
parties, he nonetheless noted that everybody showid have the freedom to belong to the 
party of his choice. He criticized trade wnion leaders who keep quiet about their menber- 
ship in parties in which they : metheless play a major role. Returning to the question 
of a “model” for the Poles, he stated: “Models do not exist; we have rejected the theory 
of models and our decision is irreversible.” 


Finally, questioned on the possible consequences of the Polish situation in the other 
socialist countries, Ceorges Marchais noted that “socialism already is showing great 
diversity. This diversity increasingly vill be shown ard this will enrich socialise.” 
Demonstrating that the adoption of socialism by new countries would only increase this 
process, he concluded on this point by saying: “The events in Poland are bound to 
prompt reflection in other socialist countries on the nature of the problems raised.” 

In conclusion, the Communist candidate stressed the positive development of the situation 
in the socialist countries. 


PCF SENDS 60TH ANNIVERSARY CREETINGS TO PCI 





LD271535 Rome L°UNITA in Italian 23 Jan 81 p 19 


[Text] “Dear comrades,” the PCF Centra. Committee's message reads, “on the 60th anniver- 
sarv of the PCI*s foundation, we wish to convey to you the French Communists’ fraterne! 
and warm greetings and to ensure you of our solidarity in the struggle for peace, dis- 
armament, democracy and socialism. In January 1971 at the Leghorn congress, in a situa- 
tion of tarshest class struggle, the creation of the PCI constituted the new weapon with 
which the Italian workes armed themselves. Following the tragedy of World War I and the 
failure of the Second International, the PCI forged itself in the major struggles against 
exploication, cultural suffocation, Fascism and war. During these years of oppression, 
the PCi managed to withstand the cost of sacrificing many of its members and leaders, 
including Antonio Gramsci. In the national liberation war, the party played a decisive 
role in providing the resistance forces with a unitary prospect for the country’s demo- 
cratic transformation. The PCI now constitutes a decisive force in Italy's defense and 
regeneration. On your 60th anniversary, dear comrades, we again express to you all 
sincere good wishes of success.” 


OPINION POLL SHOWS DROP IN SUPPORT FOR CISCARD 








LD271455 Paris LE MONDE in French 25-26 Jan 81 p 16 


[Text] According to an opinion poll carried out by the Louis Harris Institute and pub- 
lished in L*EXPRESS of 24 January [presumably reference to edition dated 21 January), 
Valery Giscard d*Estaing would receive 5! percent of the votes cast as against 49 percent 
for Francois Mitterrand. This poll, carried out between 12 and 16 January on a represen- 
tative sample of 1,000 people aged 18 years and over, marks a drop in support for Giscard 
d‘Estaing. The outgoing president has lost 8 points compared with the previous poll 
carried out in November (51 percent compared with 59 percent). 


In the first rewnd, Giscard d'Estaing is down 2 points (32 percent as against 34 percent 
in November and 36 percent in September). Francois Mitterrand who is still in second 
place is up 5 points (24 percent as against 19 percent in November). Georges Marchais 

is down 2 points (16 percent as against 18 percent) as is Mr Chirac (10 percert as against 
12 percent). Michel Debre has not gained or lost any ground (6 percent). 


The op inion poll institute offered the people questioned a second hypothesis for the first 
round shich included Michel Colucci, known as Coluche. The entertainer would receive 
5.5 percent of the votes. 
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In reply to a question, Gobbi said that the developments concern the Maras [Varosha] 
issue, but he did not want to comment further. Gobbi noted that some of the views of the 
UN secretary general are currently being studied, that there is widespread speculation 
regarcing this subject, and that these views have not been rejected. 


Replying to questions before the meetings, loannidhis said that today the Greek Cypriot 
side expects the Turkish Cypriot side to submit concrete proposal and a map, and that the 
views ‘ both sides on all four subjects will thus be clarified. In reply to < question, 
Ioannidhis noted that Waldheim did not [word indistinct] on the subject of Maras, but 

he did express certain views. Replying to a question whether or not he repards the Maras 
issue as a separate issue, Ioannidhis said that according to the 19 May agreement, the 
Maras issue is a separate issue and has priority. 


In his statement befcre the meeting, Onan noted that no one can complain about the atmosphere 
of the talks, but accusations of intransigence ieveled by the press or by either side 

against the other do not help the talks. Onan said that every word spoken at the talks 

is being recorded and that those who level these accusations would be very ashamed if they 
saw the record. 


In reply to question on whether or not the Turkish Cypriot side rejected any proposal 
made by Waldheim, Onan said that no proposal submitted by Waldheim has been rejected and 
that everything that comes from Waldhein is being answered in a constructive manner. 
Onan added that it is not poscible to link the Maras issue with the issue of the Lefkosa 
[Nicosia] international airport. 


The meeting was still in session when tihiis newscast vas prepared. 
Talks Adjourned 
TA282003 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 GMT Zs Jan 31 


[Text] The fourth round of the intercommunal talks ended today with today's meeting on 
the territorial aspect of the Cyprus problem. A statement issied by the UN spokesman 
at the end of today's meeting noted that an exchange of views on the territorial aspect 
was conducted in a beneficial and sincere atmosphere. The statezent said that the next 
meeting will be held on Wednesday, 4 February, and the Maras [Varosha] issue will be 
discussed again. 


The Turkish Cypriot community was represented by Umit Onan and his advisers, the Greek 
Cypriot community by Yeoryios loannidhis and his advisers and the United Nations by the 
UN secretary general's special envoy to Cyprus, Hugo Gobbi, and his advisers. 
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NEWSPAPERS REPORT ON DEFENSE TALKS WITH U.S. 





I KATHIMERINI Article 
NC281650 Athens I KATHIMERINI in Greek 28 Jan 81 p 1 


[Excerpt' The Greek counterplan is the basis of the negotiations that began yesterday with 
the United States to conclede a Greek-U.S. defense and economic agreement. This wes 
decided yesterday at the opening meeting of the negotiating teams of the two countries, 
despite the fact that during the substantive and constructive discussions that followed 
the U.S. side had asked for negotiations to begin on the basis of the U.S. plan for the 
main agreement. In any case, the acceptance of the Greek proposal entails, according 

to the observations of diplomatic circles, the submission of more amendments on the party 
2f the U.S. side and more complicated negotiations that will definitely also affect their 
duration. The five geographical appendices concerning the operation of an equal number 

of bases were also handed over to the U.S. side yesterday. 


According to information received by I KATHIMERINI, vesterday's discussions also mentioned 
the secret protocols in the defense and economic cooperation agreement between the United 
States and Turkey, knowledge of which the Greek side regards as necessary for the formulation 
of its proposals on the substantive points of the agreement, especially in order to 

determine what our country will receive in exchange within the framework of maintaining 

the balance in the region. On its part, the U.S. side regards these secret protocols 

as classified technical arrangements and consequently minor importance to the Greek-U.S. 
agreement. Given this U.S. opposition--at least so far--the Greek side is studying ways 

of safeguarding its national interests. 


In any event, the final U.S. position on the question of the protocols will, according 

to all indications, be the subject of consultations at higher levels in the next few 

days. The arrival in Athens next Friday of the Greek Ambassador in Washington, Mr I. Tzounis, 
who will definitely be bringing certain views of the new U.S. administration regarding 

the Greek position on the matter of the bases, seems to be linked to this issue. 


APOYEVMATINI Report 
NC2%1810 Athens APOYEVMATINI in Greek 28 Jan 81 p 16 


[Excerpts] The sul-stantive phase of the negotiations for the Greek-U.S. agreement on the 
bases begins today, the second day of the talks, in which Mr Roussos and Mr McCloskey, 
along with officials from both sides, will take part, just as yesterday. 


In any case, the guarantees for the security of Greek borders that must be given by 
Washington and the preservationof the balance of power are a fundamental demand of the 
Greek side within the framework of the final agreement. On this point the Greek position, 
which does not seem to be meeting with serious objections from the U.S. side, will remain 
firm. 


After an assessment had been made of the first meeting, it was being reiterated yesterday 
that the atmosphere had teen so cordial and the views of the twe sides had been put forward 
in such a friendly manner that the impression had been created that it would not be long 
before the final agreement is on the way to being concluded. 


This, however, is also being strengthened by the fact that the reports converging from 
various U.S. sources present Washington as being in a hurry to conclude the Greek-U.S. 
agreement as soon as possible because this would remove a pending issue that is linked 
directly to the strategic interests of the United States in the region at a time of 
unavoidable realignments, which are a co~sequence of the Middle East crisis. 
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I AVYI Comment 
NC282045 Athens I AVYI in Greek 28 Jan 81 p 6 
[Comment: A “Legal-Looking Coup”] 


[Text] The U.S.-Greek discussions that began vesterday on the status of the U.S. bases 
in Greece and the signing of the pertinent agreement. are provoking the feelings of the 
great majority of the people. The government must not nurture delusions on this point. 
The obligations to which the government will give its consent are based on very rotten 

grounds. 


With the presence of U.S. bases on Greek territories. the consequences are not neutralized 
nor are they diminished in the least with the guarantees that the Greek side appears to 
demand in the discussions and which refer to the existence of a Greek commander at each 
base with substantive authority. So far, much data and many arguments have been written 
by very competent experts. They indicate that this method of “Hellenization" of the bases 
is a deception. The U.S. bases--with the Greek commander as “figurehead"--will continue 
to be American and they will continue to send the coded data that they collect for final 
processing to the U.S. Pentagon. The bases will continue to serve U.S. strategy. Of 
course, the U.S. has never found any difficulty--nor will it find any difficulty in the 
future--in “utilizing” the data that it will gain from the bases in Greece in order to 
provoke the socialist countries, to fight the people in the Middle East and to inform 
Turkev, this “irreplaceable” NATO aily in the region of the eastern Mediterranean and 
Middle East. 


And, if all of this was reality in the past. now it is doubly real with Reagan's 
accession to the U.S. Presidency. The reintegration into NATO's military wing and the 
imminent agreement on the bases creates. in the new situation, a much more dangerous 
character than that of the past, because this same U.S. strategy is expected to become 
more adventurous and dangerous. 


Therefore, this constitutes a willful downgrading of the importance of the decisions 

that are to be adopted in the U.S.-Greek discussions, when the whole problem appears to 
be revolving around the authority that the Greek commander of the bases will hr e, or 
whether the United States will consent to guarantee the notorious “balance in the Aegean.’ 
The problem is very serious and it concerns the progressive blockade of our country by 
the U.S. strategy. with all the consequences that are derived from this event. 


No agreement for U.S. bases is recognized by the Greek people, who are struggling for the 
abolition of the bases. The government that is negotiating such a vital issue at the 

end of its term, and when the people's disposition is evident, is substantially creating 
a “legal-looking™" coup. And it can be certain that this is how it is being classified 

in the conscience of the Greek people. 


TO VIMA REPORTS RALLIS INTERVIEW IN STOCKHOLM 





NC281711 Athens TO VIMA in Greek 28 Jan 81 p 8 


[Report by TO VIMA correspondent St. Psikharis|] 


[Text] Stockholm, 27 Jan--Saying that he couldn't reply to a hypothetical question, 
Prime Minister Rallis today refused to answer a question as to whether the New Democracy 
would agree to collaborate with another party in the formation of a government in the 
event that no party secures an overall majority in the next parliamentary elections. 
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Mr Rallis nevertheless expressed the hope that the New Democracy wil! have an overall 
majority in the Chamber of Deputies after the elections. He in any case ruled out the 
possibility of the right to vote being given to immigrants. 


As for the rest, the Greek-Swedish talks ended with the meeting that Foreign Minister 
Mitsotakis had with his Swedish counterpart. The essential result of these talks was 

the decision to set up the joint committee which will study the possibilities of economic 
cooperation. 


In the interview which he gave to Greek journalists, Swedish Prime Minister Falldin 
pointed out the many difficulties that exist in the education of Greek children as put 
forward in the Greek proposals, and ruled out the possibility of their education being 
undertaken by Greek teachers whom the Athens government would send to Sweden. 


In his interview, Mr Rallis said the following: 


No one in Greece is prevented from assuming any post because of his beliefs. The only 
restrictionis thac women cannot become priests or bishops. 


In the matter of political exiles who live in Eastern bloc countries, each case is 
dealt with separately and mass repatriation is ruled out. 


For constitutional, but also for other, reasons the right to vote cannot be given to 
Greek immigrants. 


Finally Mr Rallis refused to answer a question on the issue of U.S. bases in Greece while 
declaring at the same time that Greece returned to NATO because this was dictated by its 
defense interests. 


In the evening, Mr Rallis gave a reception during which he met representatives of the 
Greek community. At the same time Mr Raliis also received two representatives from a 
group of Greek demonstrators who had gathered in a nearby square an” were shouting 
slogans against NATO, the United States, the bases, and so forth. Several dozen persons 
took part in this demonstration which ended up with slogans being shouted against Mr 
Rallis personally. PASOK representatives had announced that their organization was not 
participating in this demonstration. 


Rallis Returns From Visit 
NC281540 Athens Armed Forces Radio in Greek 1500 GMT 28 Jan 81 


[Text] Prime Minister Rallis returned to Athens from Stockholm at 1630 this afternoon. 
His visit to Sweden is described as useful and constructive. Both sides have em- 
phasized their desire for expanding commercial and financial relations, especially 

now that Greece is a full member of the EEC, and have assigned a joint committee of 
officials to examine each field of possible cooperation separately. The issues examined 
during the Greek-Swedish talks were related to education, the modernization of Greek 
railways, telecommunications and the undertaking of several large public projects in our 


country by the Swedes. 
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